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Message Text 


UNCLASSIFIED 

PAGE 01 OTTAWA 00027 062255Z 
66 

ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO FEA-01 AGR-10 CEA-01 CIAE-00 
COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 L-02 LAB-04 
NSAE-00 NSC-05 PA-02 RSC-01 AID-05 CIEP-02 SS-15 
STR-04 TAR-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 
/107W 

074155 

R062213Z JAN 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 5328 

UNCLAS OTTAWA 0027 

PASS AGRICULTURE W. STARKEY/S&TP 

E.O. 11652: N/A 
TAGS: EAGR, CA 

SUBJ: SUGAR SHIPMENTS TO U.S. 

REF: STATE 279327 

1. THE KEY TO AN APPRECIABLE SHIFT IN THE RELATIVELY SMALT. 
AMOUNT OF U.S./CANADIAN SUGAR TRADE APPEARS TO BE MAINLY 
A QUESTION OF WHETHER A SIGNIFICANT DIFFERENCE IN PRICES 
OF REFINED SUGAR WILL DEVELOP BETWEEN THE TWO MARKETS. 

2. CANADIAN GOVERNMENT SOURCES DO NOT EXPECT TOTAL EXPORTS 
TO EXCEED THEIR NORMAL LEVEL OF 15-20,000 T. HOWEVER, THIS 

IS BEING MONITORED. SHOULD A SIGNIFICANT INCREASE OCCUR IT 
WOULD PROBABLY BE PERMITTED ONLY IF DOMESTIC REQUIREMENTS 
ARE BEING MET. THE IMPRESSION WAS GIVEN GY A GOC OFFICIAL 
THAT SHOULD CANADIAN EXPORTS TO THE U.S. BEGIN TO SURGE AT 
THE EXPENSE OF DOMESTIC REQUIREMENTS EXPORT LICENSING WOULD 
BE CONSIDERED. ONE OFFICIAL WONDERED OUT LOUD ABOUT U.S. 
REACTION TO INCREASED IMPORTS OF CANADIAN REFINED SUGAR IN 
UNCLASSIFIED 
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LIGHT OF CANADA'S LARGER IMPORTS OF CUBAN RAW SUGAR. (NOTE: 
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CONTINUED U.S. EMBARGO ON TRADE WITH CUBA HAS BEEN MUCH IN 
NEWS IN RECENT DAYS BECAUSE OF IMPACT ON PROSPECTIVE SALES 
OF CANADA-BASED U.S. SUBSIDIARES). 

3. CANADA'S REFINERIES HAVE LINED UP RAW SUGAR IMPORTS 
COVERING NEXT 6 TO 9 MONTHS. SOME CONTRACTS HAVE OPEN END. 

PORTER 
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Draft Date: 06 JAN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 
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